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CHAPTER 1
DEFINITIONS

[Prior to 7/13/88, see Accountancy, Board of[10]]

193A—1.1(542) Definitions. The following definitions shall be applicable to the rules of the board of
accountancy.

“Act” means the Accountancy Act of 2001 as amended by 2008 Iowa Acts, chapter 1106.

“AICPA” means the American Institute of Certified Public Accountants.

“Attest” or “attest service” means providing any of the following services:

1.  An audit or other engagement to be performed in accordance with the statements on auditing
standards.

2. A review of a financial statement to be performed in accordance with the statements on
standards for accounting and review services.

3. An examination of prospective financial information to be performed in accordance with the
statements on standards for attestation engagements.

4.  Any engagement to be performed in accordance with the auditing standards of the PCAOB.

The standards specified in the definition of “attest” are those standards adopted by the board, by
rule, by reference to the standards developed for general application by the AICPA, the PCAOB, or
other recognized national accountancy organization.

“Attest engagement team” means the team of individuals participating in attest service, including
those who perform concurring and second partner reviews. The “attest engagement team” includes all
employees and contractors retained by the firm who participate in attest service, irrespective of their
functional classification.

“Audit” means an examination of financial statements by a CPA, conducted in accordance with
generally accepted auditing standards accompanied by the CPA’s opinion as to whether the statements
conform with generally accepted accounting principles or, if applicable, with another comprehensive
basis of accounting.

“Board” means the accountancy examining board established by lowa Code section 542.4.

“Bureau” means the professional licensing and regulation bureau of the division of banking of the
department of commerce.

“Certificate” means the certificate of a certified public accountant granted under lowa Code section
542.6 or 542.19 or a certificate issued under prior corresponding law.

“Client” means a person or entity that agrees with a licensee or licensee’s employer to receive a
professional service.

“Commission” means any form of compensation in a fixed or variable amount or percent received
for selling, recommending or referring any product or service of another. “Commission” includes a
referral fee.

“Compensation” means anything of value received by a CPA or LPA while practicing public
accounting for selling, recommending or referring a product or service of another.

“Compilation” means presenting in the form of a financial statement information that is the
representation of any other person without the undertaking to express any assurance on the statement.

“Contingent fee” means a fee established for the performance of any service pursuant to an
arrangement in which no fee will be charged unless a specified finding or result is attained, or in which
the amount of the fee is otherwise dependent upon the finding or result of such service. “Contingent
fee” does not mean a fee fixed by a court or other public authority or a fee related to any tax matter
which is based upon the results of a judicial proceeding or the findings of a governmental agency.

“CPA” means certified public accountant.

“Examination of prospective financial information” means an evaluation by a CPA of a forecast or
projection, the support underlying the assumptions in the forecast or projection, whether the presentation
of the forecast or projection is in conformity with AICPA presentation guidelines, and whether the
assumptions in the forecast or projection provide a reasonable basis for the projection or forecast.

“FASB” means the Financial Accounting Standards Board.
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“Financial statement” means a presentation of financial data, including accompanying notes derived
from accounting records and intended to communicate an entity’s economic resources or obligations at
a point in time or the changes therein for a period of time in conformity with a comprehensive basis
of accounting, but does not include incidental financial data included in management advisory services
reports to support recommendations to a client, nor does it include tax returns and supporting documents.

“Firm” means a sole proprietorship, partnership, corporation, professional corporation, professional
limited liability company, limited liability partnership or any other form of organization issued a permit
to practice as a firm under lowa Code section 542.7 or 542.8 or the office of the auditor of state, state of
Iowa, when the auditor of state is a certified public accountant.

“Forecast” means prospective financial statements that present, to the best of the responsible
party’s knowledge and belief, an entity’s expected financial position, results of operations, and changes
in financial position or cash flows that are based on the responsible party’s assumptions reflecting
conditions it expects to exist and the course of action it expects to take.

“GASB” means the Governmental Accounting Standards Board.

“Home office” means the location specified by the client as the address to which an attest or
compilation service is directed, which may be a subunit or subsidiary of an entity or the principal office
of an entity.

“IRS” means the Internal Revenue Service, United States Department of the Treasury.

“License” means a certificate issued under lowa Code section 542.6 or 542.19, a permit issued under
Iowa Code section 542.7 or a license or permit issued under Iowa Code section 542.8 or a certificate,
permit or license issued under corresponding prior law.

“Licensed public accountant” means a person licensed by the board pursuant to lowa Code section
542.8 who does not hold a certificate as a certified public accountant under this chapter. A “licensed
public accountant” is not authorized to perform attest services, but may offer to perform or perform for
the public any of the following public accounting services:

1. Recording financial transactions in books of record.

Making adjustments of financial transactions in books of record.

Making trial balances from books of record.

Preparing internal verification and analysis of books or accounts of original entry.
Preparing financial statements, schedules, or reports.

6. Devising and installing systems or methods of bookkeeping, internal controls of financial data,
or the recording of financial data.

7.  Preparing compilations.

“Licensed public accounting firm” means a sole proprietorship, corporation, professional
corporation, partnership, professional limited liability company, limited liability partnership or any
other form of organization issued a permit to practice as a firm of licensed public accountants under
Iowa Code section 542.8.

“Licensee” means the holder of a license.

“LPA” means licensed public accountant.

“Managing partner,” “managing shareholder,” or “managing member” means the designated
individual with ultimate responsibility for the operation of a firm’s practice.

“NASBA” means the National Association of State Boards of Accountancy.

“NSA” means the National Society of Accountants.

“Office” means any lowa workspace identified or advertised to the general public as a location where
public accounting services are performed.

“Owner” means any person who has equity ownership interest in a CPA or LPA firm.

“PCAOB” means Public Company Accounting Oversight Board. The PCAOB is a private-sector,
nonprofit corporation, created by the Sarbanes-Oxley Act of 2002, to oversee the auditors of public
companies in order to protect the interests of investors and further the public interest.

“Peer review,” as used in Chapters 11 and 12 of these rules, means a study, appraisal, or review
of one or more aspects of the professional work of a licensee or firm that issues attest or compilation
reports, by a licensed person or persons not affiliated with the licensee or firm being reviewed. “Peer

Wb
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review” does not include a peer review conducted pursuant to lowa Code chapter 272C in connection
with a disciplinary investigation.

“Person,” unless the context indicates otherwise, means individuals, sole proprietorships,
partnerships, corporations, limited liability companies, limited liability partnerships or other forms of
entities.

“Person associated with a CPA or LPA” means any owner, partner, shareholder, member, employee,
assistant, or independent contractor of a CPA or LPA firm.

“Practice of public accounting” means the performance or the offering to perform, by a person
holding oneself out to the public as a certified public accountant or a licensed public accountant, one or
more kinds of professional services involving the use of accounting, attest, or auditing skills, including
the issuance of reports on financial statements, or of one or more kinds of management advisory, financial
advisory, or consulting services, or the preparation of tax returns or the furnishing of advice on tax
matters. However, with respect to licensed public accountants, the “practice of public accounting” shall
not include attest or auditing services or the rendering of an opinion attesting to the reliability of any
representation embracing financial information.

“Practice privilege” means an authorization to practice public accounting in lowa or for clients with
a home office in lowa without licensure under this chapter, as provided in Iowa Code section 542.20.

“Principal place of business” means the primary location from which public accounting services
are performed. A person or firm may only have one principal place of business at any one time. Persons
who perform public accounting services at multiple or rotating locations, such as CPAs who perform
attest services on assignment as needed in multiple jurisdictions, may designate as their principal place
of business the location that most often serves as the person's home base of operations.

“Projection” means prospective financial statements that present, to the best of the responsible
party’s knowledge and belief given one or more hypothetical assumptions, an entity’s expected financial
position, results of operations, and changes in financial position or cash flows that are based on the
responsible party’s assumptions reflecting conditions it expects would exist and the course of action it
expects would be taken given such hypothetical assumptions.

“Report,” when used with reference to financial statements, means a report, opinion, or other form
of a writing that states or implies assurance as to the reliability of any financial statements and that
includes or is accompanied by a statement or implication that the person or firm issuing the report has
special knowledge or competence in accounting or auditing. Such statement or implication of special
knowledge or competence may arise from use by the issuer of the report of names or titles indicating
that the person or firm is an accountant or auditor, or from the language of the report itself. “Report”
includes any form of language which disclaims an opinion when such form of language is conventionally
understood to imply a positive assurance as to the reliability of the financial statements referred to or
special knowledge or competence on the part of the person or firm issuing the language, and any other
form of language that is conventionally understood to imply such assurance or such special knowledge
or competence.

“Respondent” means any person against whom a formal statement of charges has been filed or any
person whose legal right provided for in lowa Code chapter 542 shall be determined or affected.

“Review” means to perform inquiry and analytical procedures that permit a CPA to determine
whether there is a reasonable basis for expressing limited assurance that there are no material
modifications that should be made to financial statements in order for them to be in conformity
with generally accepted accounting principles or, if applicable, with another comprehensive basis of
accounting.

“SAS” means statements on auditing standards.

“SEC” means the United States Securities and Exchange Commission.

“SSARS” means the statements on standards for accounting and review services.

“State”” means a state of the United States, the District of Columbia, Puerto Rico, the United States
Virgin Islands, or Guam.

“Substantial equivalency” means a determination by the board that the education, examination,
and experience requirements contained in the statutes and administrative rules of another jurisdiction
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are comparable to, or exceed, the education, examination, and experience requirements contained in
these rules or that an individual licensee’s education, examination, and experience qualifications are
comparable to or exceed the education, examination, and experience requirements contained in Iowa
Code section 542.6.

“Year,” when used in the context as a time measurement of experience in accounting work, means
a period of 365 days.

This rule is intended to implement lowa Code chapter 542.
[ARC 7715B, 1AB 4/22/09, effective 7/1/09]

[Filed and effective September 22, 1975 under ch 17A, C *73]
[Filed 6/22/88, Notice 3/9/88—published 7/13/88, effective 8/17/88]
[Filed 8/1/91, Notice 5/15/91—published 8/21/91, effective 9/25/91]
[Filed 12/17/93, Notice 10/13/93—published 1/5/94, effective 2/9/94]

[Filed emergency 5/19/94—published 6/8/94, effective 5/19/94]
[Filed 7/11/97, Notice 4/23/97—published 7/30/97, effective 9/3/97]
[Filed 4/30/99, Notice 3/24/99—published 5/19/99, effective 6/23/99]

[Filed 4/12/02, Notice 3/6/02—published 5/1/02, effective 7/1/02]
[Filed 1/19/05, Notice 12/8/04—published 2/16/05, effective 3/23/05]
[Filed ARC 7715B (Notice ARC 7484B, IAB 1/14/09), IAB 4/22/09, effective 7/1/09]
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CHAPTER 2
ORGANIZATION AND ADMINISTRATION

[Prior to 7/13/88, see Accountancy, Board of[10]]

193A—2.1(542) Description.

2.1(1) The purpose of the accountancy examining board is to administer and enforce the provisions
of Iowa Code chapter 542 with regard to the practice of accountancy in the state of lowa including the
examining of candidates; issuing of certificates and licenses; granting of permits to practice accountancy;
investigating violations and infractions of the accountancy law; disciplining certificate holders, licensees
or permit holders; regulating individuals or firms exercising a practice privilege; and imposing civil
penalties against nonlicensees. To this end, the board has promulgated these rules to clarify the board’s
intent and procedures.

2.1(2) The primary mission of the board is to protect the public interest. All board rules shall be
construed as fostering the guiding policies and principles described in lowa Code section 542.2. The
board and its licensees shall strive at all times to protect the public interest by promoting the reliability of
information that is used for guidance in financial transactions or accounting for or assessing the financial
status or performance of commercial, noncommercial, and governmental enterprises.

2.1(3) All official communications, including submissions and requests, should be addressed to the

board at 1920 S.E. Hulsizer, Ankeny, lowa 52001.
[ARC 7715B, IAB 4/22/09, effective 7/1/09]

193A—2.2(542) Advisory committees. The board chair may appoint advisory committees of not less
than two nor more than four members of the board for the purpose of making recommendations to
the board concerning the board’s responsibilities as to examinations, licensing, continuing education,

professional conduct, discipline, and other board matters.
[ARC 7715B, IAB 4/22/09, effective 7/1/09]

193A—2.3(542) Annual meeting. The annual meeting of the board shall be the first meeting scheduled
after April 30. At this meeting the chair and vice-chair shall be elected to serve until their successors are
elected. The newly elected officers shall assume the duties of their respective offices at the conclusion

of the meeting at which they were elected.
[ARC 7715B, IAB 4/22/09, effective 7/1/09]

193A—2.4(542) Other meetings. In addition to the annual meeting and subsequent meetings, the time
and place of which may be fixed by resolution of the board, a meeting may be called by the chairperson

of the board or by joint call of a majority of its members.
[ARC 7715B, IAB 4/22/09, effective 7/1/09]

193A—2.5(542) Board administrator’s duties.

2.5(1) The board administrator shall ensure that complete records are kept of all applications for
examination and registration, all certificates, licenses and permits granted, and all necessary information
in regard thereto. The board administrator is the lawful custodian of the board records.

2.5(2) The board administrator shall determine when the legal requirements for licensure have been
satisfied with regard to issuance of certificates, licenses or registrations; and the board administrator shall
submit to the board any questionable application.

2.5(3) The board administrator shall keep accurate minutes of the meetings of the board. The board
administrator shall keep a list of the names of persons issued certificates as certified public accountants,
persons issued licenses as licensed public accountants, and all firms issued permits to practice.

2.5(4) The board administrator shall perform such additional administrative duties as are requested
by the board or otherwise authorized by this chapter or the rules of the professional licensing and

regulation division.
[ARC 7715B, 1AB 4/22/09, effective 7/1/09]
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193A—2.6(542) Disclosure of confidential information.

2.6(1) lowa Code section 542.4(5) prohibits members of the board from disclosing a final
examination score to persons other than the one who took the examination. Persons who take the
examination may consent to the publication of their names on a list of passing candidates.

2.6(2) Information relating to the examination results, including the specific grades by subject matter,
shall be given only to the person who took the examination, except that the board may:

a. Disclose the specific grades by subject matter to the regulatory authority of any other state or
foreign country in connection with the candidate’s application for a reciprocal certificate or license from
the other state or foreign country, but only if requested by the applicant.

b. Disclose the specific grades by subject matter to educational institutions, professional
organizations, or others, provided the names of the persons taking the examination are not provided in

conjunction with the scores.
[ARC 7715B, IAB 4/22/09, effective 7/1/09]

193A—2.7(17A,21,22,272C,542) Uniform bureau rules. Administrative and procedural rules which
are common to all boards in the bureau can be found in the rules of the professional licensing and
regulation bureau.

2.7(1) Persons seeking waivers or variances from board rules should review the uniform rules at
193—Chapter 5.

2.7(2) Rules outlining procedures regarding investigatory subpoenas can be found at 193—Chapter
6.

2.7(3) Rules regarding contested cases appear at 193—Chapter 7.

2.7(4) Rules regarding denial of issuance or renewal of license or license suspension or revocation
for nonpayment of child support, debts owing to the state, or student loans appear at 193—Chapter 8.

2.7(5) Rules outlining procedures for petitions for rule making are at 193—Chapter 9.

2.7(6) Rules regarding procedures to be followed when seeking declaratory orders can be found at
193—Chapter 10.

2.7(7) Rules regarding sales of goods and services by board or commission members appear at
193—Chapter 11.

2.7(8) Rules regarding impaired licensee review committees appear at 193—Chapter 12.

2.7(9) Rules covering public records and fair information practices appear at 193—Chapter 13.
[ARC 7715B, IAB 4/22/09, effective 7/1/09]

These rules are intended to implement lowa Code chapters 17A, 21, 22, 272C and 542.
[Filed and effective 9/22/75 under ch 17A, C *73]
[Filed 6/24/76, Notice 5/17/76—published 7/12/76, effective 8/16/76]
[Filed 10/9/80, Notice 9/3/80—published 10/29/80, effective 12/3/80]
[Filed 2/8/82, Notice 12/9/81—published 3/3/82, effective 4/7/82]
[Filed 6/22/88, Notice 3/9/88—published 7/13/88, effective 8/17/88]
[Filed 8/1/91, Notice 5/15/91—published 8/21/91, effective 9/25/91]
[Filed 12/17/93, Notice 10/13/93—published 1/5/94, effective 2/9/94]
[Filed 4/30/99, Notice 3/24/99—published 5/19/99, effective 6/23/99]
[Filed 4/12/02, Notice 3/6/02—published 5/1/02, effective 7/1/02]
[Filed 9/13/02, Notice 8/7/02—published 10/2/02, effective 11/6/02]
[Filed ARC 7715B (Notice ARC 7484B, IAB 1/14/09), IAB 4/22/09, effective 7/1/09]
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CHAPTER 3
CERTIFICATION OF CPAS

[Prior to 7/13/88, see Accountancy, Board of[10]]

193A—3.1(542) Qualifications for a certificate as a certified public accountant.

3.1(1) A person of good moral character who makes application pursuant to lowa Code section 542.6
may be granted a certificate as a certified public accountant if the person satisfies all of the following
qualifications:

a. Satisfactory completion of the educational requirements of lowa Code section 542.5(7) and rule
193A—3.2(542);

b.  No less than one year of verified experience including the types of services described in lowa
Code section 542.5(12) and rule 193A—3.12(542); and

¢.  Successful completion of the examination described in lowa Code section 542.5(8) and rule
193A—3.5(542) and the ethics course and examination outlined in 193A—3.13(542).

3.1(2) An application may be denied if the applicant:

a. Has been convicted of a crime described in lowa Code section 542.5(2);

b.  Has had a professional license of any kind revoked in this or any other jurisdiction, as provided
in Iowa Code section 542.5(3);

c. Makes a false statement of material fact on an application for a certificate or is otherwise
implicated in the submission of a false application as provided in Iowa Code section 542.5(4);

d. Has violated a provision of lowa Code section 542.20 or has been assessed penalties pursuant
to Iowa Code section 542.14 or 193A—Chapter 17,

e. Is the subject of a notice of noncompliance as provided in 193—Chapter §;

/- Demonstrates a lack of moral character in a manner which the board reasonably believes will
impair the applicant’s ability to practice public accountancy in full compliance with the public interest
and state policies described in Iowa Code section 542.2. While it is not possible to itemize all actions or
behaviors which may demonstrate a lack of moral character, the following nonexclusive list of factors
will guide the board in making its determination:

(1) A pattern and practice of making false or deceptive representations, or of omitting material
facts, while providing the public any of the services described in lowa Code section 542.3(20);

(2) Fraud or dishonesty while advertising or selling goods or services to the public;

(3) Willful or repeated failure to timely file tax returns or other mandatory submittals due a
governmental body;

(4) Fiscally irresponsible behavior in the absence of mitigating circumstances;

g Issubject to discipline on any ground that would form the basis for discipline against a licensee;
or

h.  Has had a practice privilege revoked in this or another jurisdiction.
[ARC 7715B, IAB 4/22/09, effective 7/1/09]

193A—3.2(542) Colleges or universities recognized by the board. lowa Code section 542.5, in
providing for educational qualifications for a certificate as a certified public accountant, refers to
colleges or universities “recognized by the board.” For such purpose, the board recognizes educational
institutions accredited by the American Assembly of Collegiate Schools of Business and the regional
accrediting bodies listed in the current publication of the Accredited Institutions of Post Secondary
Education, which listing is made a part of these rules by reference.

This rule is intended to implement lowa Code section 542.5.

193A—3.3(542) Accounting concentration.

3.3(1) A candidate will be deemed to have met the educational requirement if, as part of the 150
semester hours of education as outlined in Iowa Code section 542.5, the candidate has met one of the
following four conditions:

a. Earned a graduate degree with a concentration in accounting from a program that is accredited
in accounting by an accrediting agency recognized by the board.
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b. Earned a graduate degree in business from a program that is accredited in business by an
accrediting agency recognized by the board and completed at least 24 semester hours in accounting
including courses covering the subjects of financial accounting, auditing, taxation, and management
accounting. Such accounting hours shall not include elementary accounting or principles of accounting,
internships or life experience.

c.  Earned a baccalaureate degree in business or accounting from a program that is accredited in
business by an accrediting agency recognized by the board and completed at least 24 semester hours in
accounting courses covering the subjects of financial accounting, auditing, taxation, and management
accounting. Such accounting hours shall not include elementary accounting or principles of accounting,
internships or life experience.

d. Earned a baccalaureate or higher degree and completed the following hours from an accredited
institution recognized by the board:

(1) At least 24 semester hours in accounting courses above elementary accounting or principles
of accounting covering the subjects of financial accounting, auditing, taxation, and management
accounting, not including internships or life experience; and

(2) At least 24 additional semester hours in business-related courses, not including internships or
life experience. Elementary accounting hours that do not qualify under subparagraph 3.3(1) “d’(1) above
may apply toward business-related courses.

Quarter hours will be accepted in lieu of semester hours at a 3:2 ratio; that is, three quarter hours is
equivalent to two semester hours. Internships and life experience hours may apply toward the total 150
hours’ requirement.

3.3(2) The board will consider correspondence study and study in other schools not meeting the
above requirements on an individual basis if the candidate can provide evidence that such study would
be acceptable for credit by a college or university recognized by the board; provided, however, that at
least 18 of the required hours in accounting and at least 16 of the required hours in business-related
subjects must be obtained in a college or university recognized by the board.

3.3(3) The applicant’s claim to college or university credits must be confirmed by an official
transcript of credit issued by the institution in question. The applicant shall be responsible for having
such transcripts sent to the board’s test administrator at the time of making application. The applicant
shall also be responsible for having any institution not listed under rule 193A—3.2(542) furnish the
board evidence that it meets the accreditation requirements of the board.

3.3(4) Graduates of foreign colleges or universities shall have their education evaluated by a foreign
credentials evaluation advisory service specified by the board.

193A—3.4(542) Examination applications.

3.4(1) An individual desiring to take the certified public accountant examination as an initial
candidate should apply to the board’s test administrator. An application shall not be approved until
complete in all respects. A complete application includes a completed application form, the designated
fee, and all applicable college transcripts.

3.4(2) To be eligible to make application for the examination, a candidate shall fulfill the
requirements of rule 193A—3.3(542).

3.4(3) A candidate for the examination who has been convicted in a court of competent jurisdiction in
this state, or another state, territory, or a district of the United States, or in a foreign jurisdiction of forgery,
embezzlement, obtaining money under false pretenses, theft, extortion, conspiracy to defraud, or other
similar offense, or of any crime involving moral character or dishonesty may be denied admittance to the
examination by the board on the grounds of the conviction. For purposes of this subrule, “conviction”
means a conviction for an indictable offense and includes a guilty plea, deferred judgment from the time
of entry of the deferred judgment until the time the defendant is discharged by the court without entry of
judgment, or other finding of guilt by a court of competent jurisdiction.

3.4(4) A candidate for examination who has had a professional license of any kind revoked in this
or any other jurisdiction may be denied admittance to the examination by the board on the grounds of
the revocation.
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3.4(5) A candidate who makes a false statement of material fact on an application for examination
for a certificate, or who causes to be submitted or has been a party to preparing or submitting a false
application for a certificate, may be denied a certificate by the board on the grounds of the false statement
or submission.

3.4(6) A candidate may be considered as a reexamination applicant regardless of whether or not
the candidate sat for the examination once initially approved. Reexamination applicants may apply by
telephone to the board’s test administrator or may apply on-line if the technology is available.

3.4(7) A nonrefundable proctoring fee shall be collected from a candidate who wishes to be proctored
in Iowa.

193A—3.5(542) Content and grading of the examination.

3.5(1) The board may make use of the uniform certified public accountant’s examination prepared
by the American Institute of Certified Public Accountants or another nationally recognized organization
under a plan of cooperation with the boards of all states and territories of the United States.

3.5(2) The board may also make use of the advisory grading service provided by the American
Institute of Certified Public Accountants or another nationally recognized organization under a plan of
cooperation with the boards of all states and territories of the United States.

3.5(3) A grade of at least 75 in each subject shall be considered passing.

193A—3.6(542) Conditional requirements.

3.6(1) Under the paper-and-pencil examination, a candidate for a certificate is subject to the
following:

a. A candidate must take all subjects at one sitting until the candidate achieves the status of
conditional candidate or passes all subjects.

b. A candidate who at any examination passes two or more subjects and obtains a grade of not less
than 50 in each subject failed shall be considered as a conditional candidate in the subjects successfully
passed. However, the minimum grade requirement will be waived if three subjects are passed at a single
sitting.

c¢. A candidate who achieves conditional standing shall be credited with the subjects in which
the candidate received passing grades. A conditional candidate may, upon payment of the required fee,
appear for reexamination in the subject or subjects failed at any of the next six consecutive examinations.

d.  When a conditional candidate appears for reexamination, the candidate must take all subjects for
which failing grades were received. To obtain credit for a subject or subjects passed upon reexamination,
the conditional candidate must obtain a grade of not less than 50 in each subject failed. A grade of less
than 50 shall have no effect on a prior condition.

e. If, onreexamination, the candidate fails to pass the remaining subject or subjects within the time
provided for reexamination in subrule 3.6(1), paragraph “c, ” such candidate shall revert to the status of
a new applicant, take the entire examination, and pay the appropriate fee.

3.6(2) Effective with the implementation of the computer-based examination, a candidate may take
the required test subjects individually and in any order. Except as provided in subrule 3.6(3) and rule
